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1 VPR

VPRFCFO  yprFCFD  \yprFCF@  \/pR RO VPR R® VPR @
VPR PO correlation 0.950 0.959 0.119 0.190 0.247
p-value 0.000 0.000 0.000 0.000 0.000
VPR FEF®) 0.996 0.978 0.080 0.186 0.246
0.000 0.000 0.000 0.000 0.000
VPR FCF@ 0.998 0.998 0.060 0.171 0.241
0.000 0.000 0.000 0.000 0.000
VvPRRIO 0.179 0.176 0.178 0.780 0.741
0.000 0.000 0.000 0.000 0.000
VPR R 0.126 0.125 0.126 0.997 0.907
0.000 0.000 0.000 0.000 0.000
VPRRI® 0.146 0.145 0.145 0.998 0.999
0.000 0.000 0.000 0.000 0.000
Pearson Spearman
p-value
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2 VPR
Panel A. ( 1 2 )

VPR FeF©) VPR For@) VPR FoF®@)

1st Qu. Median 3rd Qu. 1st Qu. Median 3rd Qu. 1st Qu. Median 3rd Qu.

1981 -1.05 0.48 2.00 -1.01 0.47 2.05
1982 -0.87 0.57 2.09 -0.87 0.60 2.24
1983 -0.37 0.87 2.50 -0.26 1.00 2.68 -0.13 114 2.78
1984 -0.27 0.96 2.38 -0.12 1.16 2.65 0.06 1.22 2.67
1985 -0.68 0.44 1.84 -0.61 0.54 1.99 -0.54 0.58 2.04

1986 -0.30 0.40 1.34 -0.33 0.40 1.33 -0.21 0.53 1.39
1987 -0.04 0.66 1.84 -0.06 0.65 191 0.00 0.71 2.08
1988 -0.17 0.51 1.32 -0.16 0.53 141 -0.13 0.61 143
1989 -045 0.10 0.73 -042 0.13 0.82 -0.37 0.14 0.82
1990 -0.73  -0.05 0.46 -0.73 _ -0.02 0.49 -0.66 0.02 0.53

1991 -0.85 0.00 0.66 -0.83 0.03 0.71 -0.77 0.05 0.73
1992 -1.02 0.10 0.97 -1.02 0.09 0.93 -0.88 0.12 0.98
1993 -0.22 0.48 1.35 -0.28 051 1.32 -0.19 0.55 143
1994 0.04 0.70 157 0.05 0.74 161 0.15 0.80 1.73
1995  -0.09 0.96 2.60 0.08 1.07 2.87 0.17 1.16 2.99

1996 -0.44 0.46 142 -0.26 0.55 1.52 -0.18 0.60 1.57
1997 -0.19 0.80 212 -0.13 091 231 -0.04 0.94 243
1998 -043 0.69 2.02 -0.44 0.64 2.01 -0.31 0.75 2.16
1999 0.40 1.26 3.44 0.52 143 3.87 0.59 1.52 3.94
2000 0.38 292 7.25 0.65 3.87 8.68 1.07 421 9.14

Panel B. ( 1 2 )

vPRRIO VPR RIM VPR RI@

1st Qu. Median 3rd Qu. 1st Qu. Median 3rd Qu. 1st Qu. Median 3rd Qu.

1981 0.18 0.30 0.50 0.19 031 0.47
1982 0.16 0.28 0.43 0.19 0.30 0.45
1983 0.13 0.23 0.36 0.14 0.23 0.37 0.18 0.28 041
1984 011 0.21 0.35 0.15 0.25 0.38 0.19 0.28 042
1985 0.13 0.24 041 0.15 0.26 042 0.18 0.28 0.44

1986 0.09 0.19 0.33 0.09 0.18 031 012 021 0.34
1987 0.07 0.15 0.29 0.08 0.17 0.29 011 0.20 0.32
1988 0.08 0.17 0.28 0.10 0.19 0.30 0.13 021 0.33
1989 0.11 0.18 0.30 0.11 0.19 031 012 021 0.33
1990 0.09 0.15 0.24 0.10 0.16 0.26 0.11 0.17 0.27

1991 0.12 0.19 0.29 0.12 0.19 0.29 0.13 0.20 0.30
1992 0.13 0.22 0.35 0.13 0.21 0.33 0.16 0.23 0.35
1993 0.06 0.14 0.27 0.07 0.15 0.26 011 0.17 0.28
1994 0.03 0.12 0.24 0.06 0.13 0.24 0.09 0.15 0.26
1995 0.06 0.19 0.36 0.12 0.22 0.37 0.15 0.25 0.40

1996 0.07 0.17 0.29 0.10 0.19 031 0.12 0.21 0.33
1997 0.11 0.23 0.38 0.15 0.25 041 0.18 0.27 0.43
1998 0.08 0.23 0.45 0.14 0.26 0.45 0.18 0.29 0.49
1999 -0.26 0.13 0.28 0.10 0.21 0.35 0.14 0.25 0.39
2000 -0.20 0.13 0.32 0.05 0.25 047 0.23 0.39 0.62
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\ FCFO \ FOF@) \y FCF@ v RO v RO VR
1981 0.010 0.019 0.256 0.402
1982 0.000 0.000 0.416 0.522
1983 0.020 0.021 0.040 0.534 0.567 0.606
1984 0.001 0.000 0.001 0.522 0.556 0.638
1985 0.002 0.000 0.001 0.269 0.305 0.320
1986 0.048 0.048 0.044 0.194 0.171 0.194
1987 0.086 0.103 0.099 0.186 0.245 0.248
1988 0.009 0.013 0.016 0.195 0.249 0.256
1989 0.001 0.000 0.000 0.184 0.214 0.219
1990 0.002 0.000 0.000 0.215 0.246 0.224
1991 0.024 0.030 0.034 0.428 0.440 0.439
1992 0.000 0.004 0.013 0.428 0.550 0.578
1993 0.011 0.021 0.036 0.330 0.346 0.584
1994 0.125 0.129 0.127 0.302 0.383 0.423
1995 0.042 0.048 0.050 0.302 0.406 0.364
1996 0.001 0.002 0.005 0.262 0.478 0.489
1997 0.145 0.164 0.175 0.322 0.419 0.537
1998 0.070 0.061 0.066 0.295 0.463 0.575
1999 0.155 0.136 0.176 0.250 0.410 0.474
2000 0.057 0.131 0.167 0.070 0.103 0.189
6 (12)(Pj:aj+,8jvj+gj, j=1...N)
VPR 1%
4 Value-to-Price ratio
P1(High) P2 P3 P4 P5(Low) Ave. Spr. t-value p-value
VPR™F® 0988 0910 0754 0699 0851 0137 1133 0258
VPRFF® 1001 0937 0765 0685 0814 0187 1585  0.114
VPRT™F@ 1010 0976 0764 0629 0818 0192 1498  0.135
VvPRRIO 0838 0721 0815 0777 1050 -0212 -0811 0418
VPR R 0826 0793 0837 0846 0898 -0072 -0258  0.797
VPRI 0833 0778 085 0892 0838 -0005 -0016 0987
6 VPR 5
equal-weighted portfolio P1 VPR P5 VPR
Ave. Spr. P1 P5 t-value p-value  Ave.Spr. t
1 1981 7 2001 6 2
1984 7 2001 6
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5 VPR 3

Panel A. Size, BPR and VPR F"™ ranked 45 portfolios

P1(High) P2 P3 P4  P5(Low) Ave. Spr. t-value p-value

Value 1336 0901 1100 1048 0918 0418 1648 0.101
Large Neutral 0.622 0815 0636 0540 0631 -0.009 -0.039 0.969
Growth 0494 0546 0461 0224 0353 0142 0.620 0.536

Value 1199 0904 0825 0849 0900 0299 1204 0.230
Neutral Neutral 0963 0990 0789 0589 0609 0354 1258 0210
Growth 0569 0511 0563 0.287 0570 -0.001 -0.002 _ 0.998

Value 1367 1406 1206 1320 1271 009 0336 0.737
Small Neutral 1173 1427 0853 0839 1058 0115 0445 0.657
Growth 1.056 0746 0637 1000 0805 0251 0940 0.348

Panel B. Size, BPR and VPR ®'® ranked 45 portfolios

P1(High) P2 P3 P4 P5(Low) Ave. Spr. t-value p-value

Value 1345 0836 1094 108 0936 0409 1113 0.267
Large Neutral 0573 0584 0479 0787 0801 -0228 -0.702 0484
Growth 0452 0523 0553 0510 0075 0377 1161  0.247

Value 0798 0987 0874 0955 1038 -0.240 -0.644 0520
Neutral Neutral 0953 0696 0786 0663 0831 0122 0347 0.729
Growth 0517 0609 0589 0307 0487 0.030 _ 0.084 0.933

Value 1252 1129 1093 1202 1866 -0615 -1566 0.119
Small Neutral 0927 0956 0926 1175 1353 -0426 -1174 0.242
Growth 0.846 1050 0756 0.632 0951 -0.105 -0.279 0.781
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6 BPR VPR 3

Panel A. Size, BPR and VPR

FCF(1)

ranked 45 portfolios

Size BPR P1 P2 P3 P4 P5 Diff. t-value | p-value
Value -0.054 -0.038 | -0.036  -0.018 -0.010| -0.044 -7.337 0.000
Large |Neutral -0.053 -0.042 | -0.031 -0.015 -0.015| -0.038 -15.032 0.000
Growth = -0.045  -0.032 | -0.019  -0.012 -0.004 | -0.041 -9.953 0.000
Value -0.063 -0.043 | -0.026 -0.008 0.008 | -0.070 -11.642 0.000
Neutral Neutral | -0.055 -0.033 | -0.023 -0.012 0.011 | -0.065 -12.459 0.000
Growth . -0.051 -0.031 | -0.020  -0.017 0.014 | -0.064 -8.758 0.000
Value -0.066 -0.039 | -0.028 -0.007 0.008 | -0.074 -12.498 0.000
Small Neutral -0.045 -0.036 -0.028 -0.010 0.015 | -0.060 -12.817 0.000
Growth = -0.064 -0.038 -0.022 @ -0.010 0.021 @ -0.085  -8.128 0.000
Panel B. Size, BPR and VPR™" ranked 45 portfolios
Size BPR P1 P2 P3 P4 P5 Diff. t-value | p-value
Value -0.043 -0.030 | -0.023 | -0.020 -0.040 | -0.003 -0.432 0.671
Large Neutral | -0.034  -0.031 -0.029 | -0.028 -0.031 -0.002 | -0.605 0.553
Growth = -0.017 -0.016  -0.022  -0.021 | -0.034 0.017 2.833 0.011
Value -0.032  -0.023 | -0.023 | -0.023 -0.029 | -0.003 -0.481 0.636
Neutral Neutral | -0.022 -0.020 | -0.023 @ -0.026 @ -0.019 | -0.003 -0.527 0.604
Growth . -0.017  -0.014 @ -0.022 @ -0.025 -0.025 0.008 1533 0.142
Value -0.020  -0.027 | -0.026 | -0.020 -0.035 0.015 2,555 0.019
Small Neutral  -0.022 -0.016 -0.021 -0.020 | -0.023 0.001 0.232 0.819
Growth = -0.025  -0.020 | -0.018  -0.014 -0.035 0.011 1.077 0.295
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7 BPR VPR 3

Panel A. Size, BPR and VPR PR ranked 45 portfolios
Size BPR P1 P2 P3 P4 P5 Diff. t-value p-value
Value -0.008 = -0.009 -0.007  -0.002 0.005  -0.013  -4.799 0.000

Large | Neutral | -0.010 | -0.009 -0.005 0.002 0.002 | -0.012 -5.460 0.000
Growth | -0.008 -0.003 0.002 0.006 0009  -0017 -6.675 0.000

Value -0.015  -0.009 A -0.003 0.007 0011 -0.026  -5.788 0.000
Neutral Neutral | -0.008 | -0.005 0.000 0.007 0014  -0.022 -6.696 0.000
Growth | -0.007 -0.002 0.001 0.003 0016 = -0024 -11.326 0.000

Value -0.017 = -0.005  -0.003 0.006 0011  -0.028  -9.069 0.000
Small Neutral = -0.007 | -0.004 @ -0.004 0.004 0.015  -0.022 -7.585 0.000
Growth | -0.015 | -0.007 -0.002 0.003 0011 -0026 -7.373 0.000

Panel B. Size, BPR and VPR™™ ranked 45 portfolios
Size BPR P1 P2 P3 P4 P5 Diff. t-value p-value
Value 0.001 -0.004 | -0.005 6 -0.001 -0.011 0.012 4.765 0.000

Large | Neutral 0.000 | -0.006 | -0.006 | -0.003 -0.004 0.004 1.693 0.107
Growth 0.007 0.003 0.002 0.002 -0.006 0.012 3531 0.002

Value -0.001 | -0.001 -0.001 -0.004 -0.003 0.002 0.407 0.689
Neutral Neutral 0.001 0.003 = -0.001 0.000 0.003 | -0.003  -0.783 0.443
Growth 0.005 0.007 0001 -0.003 0.001 0.004 1.378 0.184

Value 0.006 | -0.002 | -0.002 0.000 = -0.009 0.015 4117 0.001
Small  Neutral 0.002 0.004 0.002 0.003 = -0.004 0.005 1.719 0.102
Growth 0.004  -0.001] -0.003 -0.002 -0.008 0.012 3.269 0.004

0.08
|

0.06
|
N

0.04
|

0.02
|

0.0

Months After Portfolio Formation
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PanelA VPR

VPRFCF1 VPRFCFZ VPRFCF: VPRFCF4 VPRFCFE Ave. Spr. t-value p-value
ABNAC1 0.801 0.740 0.609 0.728 0.748 0.053 0.236 0.813
ABNAC2 0.827 0.865 0.754 0.693 0.743 0.084 0.423 0.673
ABNAC3 0.861 0.972 0.744 0.662 0.844 0.017 0.081 0.936
ABNAC4 1.129 1.008 0.808 0.779 0.797 0.332 1.560 0.120
ABNAC5 1.298 1.051 0.792 0.785 0.977 0.321 1.454 0.147

VPRRI1 VPRRI2 VPRRI3 VPRRI4 VPRRI5 Ave. Spr. t-value p-value
ABNAC1 0.787 0.863 0.498 0.801 0.667 0.120 0417 0.677
ABNAC2 0.678 0.601 0.846 0.921 0.832 -0.153 -0.457 0.648
ABNAC3 0.878 0.788 0.827 0.717 0.876 0.002 0.005 0.996
ABNAC4 0.979 0.786 0.904 0.893 0.958 0.022 0.065 0.948
ABNAC5 0.937 0.893 0.927 1.014 1.128 -0.191 -0.497 0.620

Panel VPR

ABNAC1 ABNAC2 ABNAC3 ABNAC4 ABNAC5 Ave. Spr. t-value  p-value
VPRFCF1 0.806 0.885 0.925 1.073 1.307 -0.501 -2.197 0.029
VPRFCF2 0.769 0.964 0.951 1.037 0.957 -0.188 -1.139 0.256
VPRFCF3 0.814 0.695 0.708 0.822 0.787 0.027 0.152 0.880
VPRFCF4 0.504 0.702 0.627 0.799 0.795 -0.291 -1.340 0.181
VPRFCF5 0.652 0.812 0.808 0.873 0.919 -0.267 -1.318 0.189

ABNAC1 ABNAC2 ABNAC3 ABNAC4 ABNAC5 Ave. Spr. t-value p-value

VPRRI1 0.716 0.784 0.799 0.933 0.901 -0.185 -1.071 0.285
VPRRI2 0.873 0.641 0.734 0.842 0.878 -0.005 -0.027 0.979
VPRRI3 0.516 0.876 0.849 0.851 1.085 -0.570 -3.117 0.002
VPRRI4 0.774 0.877 0.731 0.828 1.011 -0.238 -1.310 0.191
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