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— the partial fair value method and the all fair value method —
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Summary

In this article, first, | summarize the capital consolidation procedures of the revised consolidated
financial statements principles in Japan. Next, from the viewpoint of disclosure, | examine why the
choice from the “partial fair value method” and the “all fair value method” is accepted and why
corporations (who prepare the information) and information users (securities analysts) have a different
preference to these capital consolidation procedures.

As a result, | make clear the reasons why corporations have a preference for the “partial fair value
method”, and why information users have a preference for the “all fair value method”, why the degree

of preference is not so high, and why the standards-setter came to accept the choice from these two

methods.
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