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Disclosure and Performance Evaluation of Corporate Pension Fund
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Summary
The disclosure of timely and sufficient information to the participants of a corporate pension plan is very
important in order to secure their rights as beneficiaries. To be able to secure their rights, it is
indispensable that participants can check by themselves, at any time, whether their pension fund is
properly managed or not, and the major premise for that is the disclosure of information.
The current circumstances in Japan regarding disclosure of corporate pension funds is not so good like
in the United States, where disclosure of information is required by law, in order to protect the rights of
pension beneficiaries.
However, some improvements are made. Starting in year 2000, new accounting standards were
introduced, by which pension debts should be shown as corporate liabilities. At the same time, the
Japan Association of Securities Analysts has settled disclosure standards for those who manage
pension plans, in order to obtain more transparency and uniformity in performance disclosure.
To secure the rights of the pension beneficiaries and to obtain a sound finance of pension funds, it is
necessary to build the corresponding laws and establish a system allowing a timely and prompt
disclosure of information about corporate pension fund.
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