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The Effects of Disclosure Rules on Corporate Disclosures
— Some Experimental Evidences —
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Summary
This paper presents the results of game-theoretic experiments designed to test the effects of three
disclosure rules on measurements and disclosures of private information. Under the "no communication”
rules, each firm is allowed to measure its asset type, but it is prohibited from disclosing them. Under the
"antifraud" rules, each firm can measure its asset type and announce any subset of types included the
true asset type to an investor. Under the "mandatory disclosure" rules, each firm is required to disclose
only the true asset type when it knows it. The experimental results show that the "no communication"
rules induce to adverse selections, and both antifraud rules and mandatory disclosure rules improve
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