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Summary

Japanese companies are becoming more responsive to investors' concerns about the environment, by
voluntarily issuing environmental reports. However, these reports differ significantly from each other due
to the absence of environmental reporting standards. The purpose of this paper is to analyze the
present situation in the disclosure of environmental reports of typical Japanese corporations. First, we
show the possible step to take for setting environmental reporting standards. The first step should start
from the disclosure of amounts invested in environmental preservation, then develop to the next step of
disclosing the environmental preservation costs. A tentative guideline of the disclosure of preservation

costs was presented by The Japanese Environmental Agency in 1999. Thus, finally we show some
practical suggestions in order to improve the disclosure of preservation costs under the Guideline.
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