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Summary

Ogawa and Kunimura (2001) presented that stock ratings by security analysts were effective in the
beginning period of Japanese stock ratings, not only at the 5th day but also at the 6th month (the 120th
day) after announcement. But their finding raised a question on the market efficiency. In this paper | assume
a market model and analyze effects of stock ratings expanding in the well-established period when stock
ratings had been well utilized by investors. | make a comparison between both results on two periods.
If | assumed market model, the effectiveness of stock rating can not be seen at the 6th month after
announcement in the beginning period. This fact implies the market efficiency. In addition | have found that
the effectiveness of stock rating is not seen at any time in the well-established period. However Japanese
market positively responds to the change of rating in both periods.
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