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Summary

This paper presents the results from some experimental markets, which were designed to investigate the
effects of two types of disclosure-related costs on disclosures of private information and the reactions to
those disclosures. On the one hand, when there is (1) ex post cost of transmitting the information, the
theory predicts that informed sellers (i.e. senders of information) only disclose the values of commodity
above some threshold level. On the other hand, in case of (2) ex ante information-acquiring cost, the seller
would prefer remain uninformed and not to disclose to risk neutral buyers (i.e. receivers of information) so
long as s/he can credibly assert that lack of knowledge. Ueeda and Takao (2003), where tested the full-
disclosure equilibrium when disclosures were credible and costless, works as the benchmark due to its
similarity of main experimental settings and methods. The result indicates that, at the cost of their own well-
beings, the sellers in our markets were likely to overestimate those disclosure-related costs and to lower the
frequency of informative disclosure to their potential buyers, generally refuting the theoretical hypotheses.
However, we find that the market mechanisms behind were different if the types of disclosure-related costs
were different.
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