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Disclosure-related Costs and Disclosure of Private Information:
An Experimental Market Study
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Summary

This paper presents the results from some experimental markets, which were designed to investigate the
effects of two types of disclosure-related costs on disclosures of private information and the reactions to
those disclosures. On the one hand, when there is (1) ex post cost of transmitting the information, the
theory predicts that informed sellers (i.e. senders of information) only disclose the values of commodity
above some threshold level. On the other hand, in case of (2) ex ante information-acquiring cost, the seller
would prefer remain uninformed and not to disclose to risk neutral buyers (i.e. receivers of information) so
long as s/he can credibly assert that lack of knowledge. Ueeda and Takao (2003), where tested the full-
disclosure equilibrium when disclosures were credible and costless, works as the benchmark due to its
similarity of main experimental settings and methods. The result indicates that, at the cost of their own well-
beings, the sellers in our markets were likely to overestimate those disclosure-related costs and to lower the
frequency of informative disclosure to their potential buyers, generally refuting the theoretical hypotheses.
However, we find that the market mechanisms behind were different if the types of disclosure-related costs
were different.
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Testing the Relation between the Precision of Analysts’ Public Information
and Quality of Earnings

W Z B BOREAE BT
Takashi Ebibara, Waseda University

RAFOEMNIE. ARERORBE EFBIBROE S DBRERILT 22 ETHD REROEILMRR TS,
FBIBRMOBEANNENICRESND I LEREL. REETBRRHBEORERNREL TOEINSFEIE
BROBEZHELTOMICBNTEL, LML, ERDTETIE. ABBROBEDETZRATINDE
BNWET BESNLENTOEIREEB LIS UBBEBEZRANWANBELEEZSND, KR
T3, Barron etal. (1998) IZfELy. 7F U X bOFIEFRIDRELNBFRABODEN O, BEAJEE -
Fages7OtREEBICRMU. 7F U MERYT ANEROBEEZGH LIz, 2L T, ZDIE
BREEZAOTHEREEEOBFREZRELLHER. 2NBROBENSNIENBBROMBEBDEES
B5<. RAVWONTELNBIBTROBEEZBNIBE LWL ZOBERENREN EHBEBSI N,

Summary

The purpose of this research is to test the relation between the precision of public information and quality
of earnings. Previous research assumes that the precision of earnings information is determined
endogenously, and estimates the precision based on observable accounting process such as accruals
accounting for analysis. Since previous research doesn’t capture all the earnings precision, it is useful to
test the more sophisticated precision which captures non-observable accounting process. Following Barron
et al.(1998), this research estimates the precision of analysts’ public information which captures observable
and non-observable accounting processes. Using this precision to test the relation with value relevance, the
result shows that the higher the precision of public information becomes, the more relevant the earnings
information becomes.
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The transition of the timely disclosure policy of Tokyo stock exchange

T AR I EEGRSHIGGERNEI LR
Kiyoyuki Tsuchimoto, Tokyo Stock Exchange, Inc.
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Kazuo Iinuma, Tokyo Stock Exchange, Inc.

REEEZFIEIFTIE. a1 TELK, BIRARICDOVWTETINERIEROEN. HEF%Z LIHRAIT
ED. EBBMAFORETE Y L TIHIBROBERARZEZHF DI TS, lcnICRLTLEER
ICKUBRBEARATTONAE WSS, HBELEESCHEBAARENTID,

B RERERISRFEISFIMEIFMOERFECH Y . REMELREICHSNTEH, [BHE] S ONBTE
BEAICERNICERBERZ RODIBHERAEN. FRTEICIIZENETICERSNICERRROEMNS
ZSECERBARNERTNORUBROBREZRRIL L BARTDICE D FR T T EDRAIMLES.
RAGESIGIFIItR 4 BERZ B U T—ROBROZRICENNICRUBATETSESY ., BETIE. B
BROBRINEZ OCTHOMADHBZR- 2RI A REVEOHKENRELZIILHET DER

BRERSDRELZEH TS,

Summary
Tokyo Stock Exchange requires issuers of listed securities to provide timely disclosure of corporate

information, and has outlined the minimum requirements and procedures which listing companies must follow

in the exchange’s listing regulations since 1999. In the case of a violation, these regulations contain steps

to be taken against the company including possible delisting. Since policies for timely disclosure is a
significant issue for TSE, prior to the establishment of these regulations, TSE had made efforts to request
each listing company to provide timely disclosure information, and in 1989 it formally established the

information to be included in timely disclosure by referring to the cases accumulated over time. After

launching the timely disclosure system in 1999, TSE has been energetically working to enhance timely

disclosure through the development of a variety of policies. Today, in consideration of the fact that a

considerable period of time has passed since the framework of the timely disclosure system was made, TSE

is proceeding with a review of timely disclosure items, the main work of which is a comprehensive revision of
the format for summary of earnings digests (kessan-tanshin).
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