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Summary

This paper examines earnings management using inventory through real and accounting manipulation. To
distinguish accounting manipulation from real manipulation, | develop an inventory estimation model with
controlling managers’ demand expectations, demand shifts and overproduction. | find evidence indicating
that firms adopting LCM (lower of cost or market) engage in accounting manipulation on inventory, i.e.
underestimation of write-down, to avoid reporting losses. However, my results do not indicate that firms
engage in real manipulation, i.e. overproduction, to avoid losses. These results suggest that firms avoiding
losses depend on more accounting manipulation than real manipulation on inventory.
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YERIBHTEZbOLEZ DY,

4. UB—F - FHAY

41. F—%

H U TNIE FGE. KFEB X OAFES 1 2 5
OEGAEFEDH B, BEZEIZE T 5 &3 D2000
AEEEZ H20064F B £ T O HARREIZ X o THEK
T 5, M%7 — 7 ITHARREFH R [NEEDS Bt
BT — & —HESN] 26, REEFET—

Z 12t [NEEDS #f T —51 226, ¥
fili 7 — & WX EEREFE FrEet TR CD-ROMI %>
DIUET 5. BLEEL NG L35 DITBF AL
BB Z 5720 TH ). HARPEZ V501
WG EMHRSEDTF— 7 2T 57-0TH 5,
F 7o FRAHI &2 20004 EE DI 5 A DI T LT
— ¥ N— 2B B IET— 7 DI X 5™,

YEotr7ross, (1) Z2RIE,. (2) &
B, (3) Al © ORI IREEAHI0% 8.
(4) HOCEARORHM - #AMLEH 1588, (5) WK
FAEGE xS B AN FEARR AR AT65% 8™ L (6)
G UEE L T — F \IRIBEPGEET 5 VW) &
BDH) B TN BTIEE S D DRBAYNT 5,
Z0 T, BRI/ E R PE O T 450.5% D
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®1 ZEHOERHREE

% 4 ¥ H B 2 /Ml il e KAH Bl
HISE o R A AR 0.104 0.061 0.005 0.092 0458 5,844
B+ PR - AN 0.074 0.052 0.000 0.063 0.448 5,844
I e 0.527 0.294 0.003 0.481 3498 5,844
Gl o] 0.865 0.329 0.128 0.823 3574 5,844
WHFAE5E L 0.890 0.343 0.066 0.848 3.567 5,844
e PRI EAS 0.018 0.037 -0.150 0.018 0.145 5,844
FERIRAR T - BiD 1A% 0.031 0.030 -0.140 0.027 0.183 5,844
log (A #RIREA R 4R) 10.269 1.675 6.194 10.077 17.121 5,844
W B OB ARG - M= 1.356 0.974 0.092 1.088 10.299 5,844

log (WEMRABAGKEAD 5 X OHE B CEARRHl - @GR DSMIHEREETT 7 L — b A,

P TINEBAL, BEF I TIVD) B, A3
Fli - SN O RZERAT0RAZ 72 2 W b O & BRI
%o WY v 7 Vid, 9684HIC X 55,8444 3
~EE ol ZOY Y TVIZHET AEBOR
MaHEER10EBY) TH 5,

4.2. FIENRDIREFIBREIEDEED LUVEZE-
&
Roychowdhury (2006) 3 & TFILIT(2009) Tl

Y oZEzEfiEHEE L U85m0 oo SRR
TEZRIET HIRVIERAHRT LN TS, 72, Fl
e AR FE T EH IS LTt L2 E i (2000)
B £ USuda and Shuto (2007) IZBWT»d, H
AR BT B IHEEEEO R AEI AR S LT
Wb, T, AR TIIFIZER RIS R B
BEEDL LWAFE-EE LT, BEREER, 2F 0
INSRIEORZEEE L L% -E2 Y LiF 5
(Burgstahler and Dichev, 1997)%,

1 HAE#EETTI7L— bULASEMARORS ST

o¥—F
1,200

1,000 -

800 -

600 —

400 —

200

——

U T
—-0.15 —-0.10 —-0.05

L S
0.00 0.05 0.10 0.15

LERRA R/ AE R EE

B : 20004E 1 %> 5 20064E 12 72 5 5,844 4% - 4F,

~29_



ORT+ Ry/O0—IJv—ffzi® 201043 No.10

1 EAROY IO T, BEIHFIRE/
WEREEL 1 BHATKY - 72E#MS AT
Hbo RIPLWPLRR LI, KOy TUT
bEOFREOLME 1 XA SHME 1 XEIZA
FTRE AR SBI S NS, Z DA E R
% Burgstahler and Dichev (1997, p. 103) &%
BETHET 5 & EofRED/iMles 1 X ok
bA813 - 2053 TH Y. FrHl0.01% KETHET
Holo UKD, AT MIEREEC
X9 5 LIRHFERIZE AT 0 % L 1 % DL T 42 -4
Z PRI O e R AR BB D L WA - 4F
o AR

4.3. HWIEEEDREGRE

e T VORI B, & CllEIgE
OWAHEEZITRLTBE v, 9. X213,
KEGDH > TN Z19T64E B £ Tl - 728 2314E
D72 2 MEN G EEARAT SR O P E DR 2 K L

TWho BEEIHT EIEERE OB AL,
19704E AP TIZ20%HT < B o 7225 AE A KT Ly
AETIE10% % TR A KHEICR > TWd, Zhe
IR M R Il (=58 LRl / A0oE 3 )
HAAEIT AT TR A 12 ES L. L TIX19764F
BEORLEOKEIEL TnEH, TNHDFER
Mo, TR THEREEMIKRE CHEATRS
DGR B. TDXD RIEIEM OB, H
HFIARE P X B AEVE PE DR B & I3
HIZLTWw5,

WA, 22 2 TP AETE L k3 2 M
WHEOF 2 FMPNIRL TV DY, Ffli% A
Y, HEHEEB LT AETIIN 6 % 2 E»
DIZH L. BREIZED X R E PRI E TIlEI14% &
2o THY, M CRAHLRISEND S 2
LGN B, L L, HEHEZHNIZL L L, &K
/MIEO.7% 7 & T KAE33.6% £ TOIEZE & - TH
D, A—¥EHNTH->TH, REITI > THREHE
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X2 MHENEERET/ REIFES ESICEY S RER DTS

ES i P AR 22 RAME 1A RMiE 3 WS BROKfE Bl %
(I 10.4% 6.1% 0.5% 5.9% 9.2% 13.5% 45.8% 5,844
£ 8.2% 4.8% 0.9% 4.6% 7.5% 10.7% 28.1% 413
ke 9.7% 4.6% 0.7% 6.6% 8.9% 12.3% 25.7% 280
INVT 8.4% 5.3% 2.9% 4.4% 7.3% 11.0% 37.5% 83
1k 10.2% 5.3% 14% 6.2% 9.5% 12.7% 35.3% 857
[ 35 ity 9.0% 4.7% 1.6% 5.5% 8.2% 11.0% 26.5% 223
=N 6.1% 3.1% 0.9% 4.1% 5.3% 8.2% 15.7% 129
23 10.4% 5.7% 0.9% 6.7% 9.4% 13.3% 31.3% 271
E7s ] 13.6% 5.1% 4.6% 9.9% 13.1% 16.2% 32.9% 267
Bl 0 11.0% 6.1% 2.4% 6.0% 9.8% 14.8% 34.5% 500
R 11.9% 6.2% 1.1% 7.3% 10.8% 15.2% 39.9% 864
BRI 10.8% 6.8% 0.9% 5.7% 9.3% 14.2% 41.3% 1,050
EEJER 6.3% 4.3% 0.7% 3.9% 5.2% 7.8% 33.6% 343
il 37 14.1% 7.7% 1.9% 8.3% 12.0% 17.1% 45.8% 215
Z O E 10.1% 6.2% 0.5% 5.3% 8.7% 13.3% 28.7% 349

BENEL : 20004 B> 5 20064F BEIZ A 72 55,8444 3 - 4, SRS 13 H AR 3 BHICEED <o

CREZEND DD, 0L ok
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44. HEETIV
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2T INVIZ t BIRICBT 28 B X o8l
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FSrfl,t
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DABLOG)RDE (S,)) ZFS, . THRIELL,
Y11= 1) IZ2WTid, MISd % FSO 1o
BEHZ 5, 512 WRUTBIT HMEE
FEDBIERAED X O EMIEE B 2 2 8%
FCBES 5. IO OE R EBICBET %
DIE, HIET VO WRBLUTG)RUITBIT 58
FA=FDIL, FOMMADRFET L ITHEFITE
550, BV EFNVETHELTWS LD
W22V Tid, ZOfEZTE AR HEZIIBLS &
5 LT, M08 T X —F OHEEMEO N2 5
WEEDTHEY, TDEHLT, WRABE
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PROD,  INVi-; ' FS; i1
Ay Ay ! Ay
kt 1 (Sr - FSt—lA,t)
A,,l
INV;_1 — kt—ZFSt—l t
+
Bs A ﬁ“A[, (8)

PRODX t HIZB T 2 BERHATH 24, ik
DEBY, TOEHIZE T % Roychowdhury
(2006) DEFDOMEREERL T, Af TR
TR RS A L SR EE R 2 F Vv %,
AT t HIEICBT 28E ., B XU ¢ 1 3HEELH
Td b, DeFond and Jiambalvo (1994) B X8
Subramanyam (1996) 24t~ T, (7)XB L 8 (8)
A D E TN & FEM - AE RN @ O R Rk
(OLS) THEET 2 (LT (9)X 5 (11)b W
o B, T7L—F—OBEREML., T2,
¥ 7= O Xt B & iR 3 % 72 ©. Kothari et
al. (2005) 125> Cl/A L YR O %2 ET IV
Mz TwWb,

DEDMNABLIUT@RZHET LI &IT&
DRI LEREEZREIHTLE LT Thth
ABINV emB L WABPROD &3 5, ThHid
zhzh, (4 RUTBT 2 WA E B O RAD
frem (= rm + am), BLO, G)RITBIFH%E
R ERER S m BT 5 b DTH S,

515, MXDEFINVEABPRODTI Y b

O—§5ZLI2X-T, MEIEEICHET 545
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(10)
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A, Bo 51At71 ﬁ2At71 B3 A,

+0 L + (11)
4At71 &t

(10) 3B L D) RoHEEH» S F il S h 2 5k%
., & N F NABAINV. Roy B & O
ABPROD _Royt 55 AROETINVERLRY,
Roychowdhury & 7 WVIZ 2R D 3 -5 o R E 28
Hbo HF1IZ, BRETLOFEERDBENIERE S
NTWZwv, 22, BEBIZTVFAT+—7
DIREZEBLDOAT, FEFEBLIOFET 7 +
DEEIATHTH L. 312, MEHIEEDOZAL
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5. DHTHER

5.1. EFIL - I\SX—HDHTERR

F312Id, AIEIOE TV 2 g L 7SR TR
ShTwb, £79, BERMHICHT S Q) XD rm
HERFETFT N EARD L. S, ORBAIEETH I
EINTVD, ZhUd, BB RS AN I
FEDRIEKHEIIED S FE LEAMIC 2> Tnb 2 E
LHET D, TO—HT, FEYT bR(S, -
FS..,) BXORIMEKERINV, — kFS,.,, D%
BZOWTIIAEIL R T,

WU, WEE T 5 (7) XD em HEFHE T
Ve QRO am#EFTEFTVEARDL E, BEY T
Mk (S,—FS..) OREHZhZNEMECTHE
ICHEE SN TS, ZofERIZ, PPIcE#g9E
NIRRT D . iR ofE

FEAVNS LS B E—HL, SNHLDOETIVT
WEY7 MPERISIV PE—VvE3hTwasZ
EEREMIT TV DS,

5y BIIRZER INY,, — ko FS,., DR % &
e, em$EFFEFVTIRAEZIEMETH Y. A
WMARERDPFERT 22ICHAZ 5, LA L,
ABPROD, % 2> bua—)V L7z am iz EF IV T
X, TORBDFEAEANLIEETND, ZORE
. B AKZEROFEE SR O LR OFEZ E
LTRTTHIEERBLTNEY,

B#%IZ, am#EEHEF VBT B ABPROD,®
BRHxAD e, HEZIEMETH Y. #@EAEIC X
BIHEDOEAR L LGN THL, L2L, €D
BEOKE SIE PRI LTS o T03Y,
T /72, emIEFHE TV E am#EFTE TV E LB L
Td. ABPROD,DBINC & % 3B ORI 3

K3 ETIW - NSA-FDHEEER

em#EFHET WV rm #EFHET IV amJEFHE TNV Roychowdhury € 7 )V
B R 43;%” INVh\FS,m PR(zD; S[NIV”I INViek, FS, A INV, PROD,
B RO
vk ? —0.002** —0.018 —0.001* —0.001* —0.005
(-318) (-111) (-263) (-2.37) (-0.29)
S, + 0597 0.581**
(23.05) (22.18)
ki (S,—FSH) - —0.448* —-1.219 -0.395**
(—4.75) (-1.34) (—343)
INV, =k oFS,., ? 0.339™* —0.065 -0.011
(5.10) (-0.19) (-0.15)
ABPROD, + 0.008™*
(2.08)
A S, + 0.019 0.091
(1.31) (1.03)
AS,, + 0.011 0.030
(1.09) (0.61)
1A ? —7.314 363.742*** —7.446 10.655 377.078**
(=050) (3.76) (-043) (0.82) (3.67)
Adj.RZ%ii’;ﬂlﬁ 0.25 0.52 0.28 0.13 0.51

BLE « 58443 -4, Fid, EM-ERNHEE L 2R BOTFIMEERLTE Y, (

) PIARECPI9ME % < OFEHERGE

TRLTRDZHETH S, ™ = *1F. ZhENmill1 %, 5%, 10%KETHETHLI LERT INV,: t WK
2B B8 L USRS, - L. FS, Lt BIRORERHIC BT b t+ 1o EE P LR k= (UNV,/FS,
+INV,./FS,.,) /2. PROD,: t H]OBE ML G LI REEERH. St Hlojk . A, MEHICBTS
WG, VA ZBRE, SEBIMEREETT 7L — LTV,
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WIREIGBE RV, INOHOFENS, RS
e & MPEVE BRI T L7213 s BRIC 2
W EWGH B, FDT2D, WRIAPEIC X B ARk
FHAE LA SN2 BRI ko T
WAHIREMED D 5o TR LG & MENE iR
DBEBRVPEL o TWAHERKE LTI,
ABPROD, »*TE L ¥ K X 9 b 58 L fH 5] &
(Roychowdhury, 2006) L i< BfRLTW5A T
&L F R MEEEOWIRSFERIZITDIL T
LIENEZLENDY,

ABROETIVOHEEZRIIL LX) TH S
2%, Roychowdhury EF IV & L T, O
BEUEESNZTHHI D MHETHRD L, &Y
ICIEIE IS DWW T, RO E T IV O ) MR EHE
FEMEOA NS L O mid & ZwtkdsE <
BoTwbY, —Ji, BERMIOWTIE, WE
BICKREREET R AROETVTHEB LD
ST I E > T b,

F412E HEEFS N BEMEVE S X R
LT 5 il et & & AHBIRE SR &

NTWw5b, Panel A®9H &, & K IZABINV em
& ABINV_am O & HBIREIE, 2K 3 OHEER
FCfit 7z ABINV_em \Z%$ 5 ABPROD, DB
FROFGE % KWL CTWwb, Panel BTIE, g &
N BEMEGE S L CREIERH O Y41 %
RS 572012, HEBLEOERICHT 5 EhEh
ORI AEIE R 2 EH L7z Bhodin e LT,
|ABINV_em| 3 & O | ABINV _am | (& Hi #1 % &
WRFE R X L TF15% (46 3 DU T20%)
MEOLETHY . |ABAINV Roy| DHEL D
5 %I LN, ZOEEREL BT S &,
|ABINV_em| 3 X O |ABINV._am| T &
|ABAINV_Roy| D457 D15% TH v . g Lo
ZH A Roychowdhury EF NV X Y 2 51T
WhHZ L EREBLTWAS, |ABPROD| D#HE
FHHZH T 5 HFRIZTF59215% (4 3 WL T
285%). ZDIEHERAI3184% THY . WFhd
|ABPROD_Roy| L W ZET/NELroTnb,
NS DR S BHEANEIEE B X ORR RE R
FELBL LNV THEZIN TS LTSNS,

K4 EEMHEESSIUEEREERICRET St E S HREREK

Panel A Zabitq1E & HRREL

) L i o o ) MR
% ¥ SEIfE BoME R okl
= R 1) (2) (3) (4) (5)
(1) ABINV em 0.0001  0.0165 -0.1641 0.0005 0.1901 1.00
(2) ABPROD 0.0001 01692 -09703 0.0125 0.6660 0.04 1.00
(3) ABINV am 0.0001 0.0163 -0.1603 0.0004 0.1847 0.88 -0.01 1.00
(4) AB A INV_Roy 0.0001  0.0162 -0.2130 0.0002 0.2262 0.57 0.04 0.55 1.00
(5) ABPROD_Roy 0.0001  0.1687 -0.9772 0.0128 0.6499 0.03 0.83 -0.03 0.04 1.00
Panel B : #E5EDERIZH 32 M F
% b4 PRy T i 2 5 1 U e fi % 3 TS
|ABINV _em| / INV 0.152 0.150 0.049 0.108 0.203
|ABPROD| / PROD 0.215 0.184 0.083 0.170 0.285
IABINV.am| /INV 011 0149 0048 0108 0200
|AB A INV_Roy| / INV 0.201 0.300 0.057 0.128 0.244
|ABPROD_Roy| / PROD 0.220 0.195 0.084 0.172 0.286

BINEL: 584443 - %0 ABINV em : BHMEIE . ABPROD : B 83EH M, ABINV am : ABPRODTa v Fd—
WIEADRFEMEE . AB AN INV_Roy3 & WABPROD_Roy : =1 Z 1 Roychowdhury (2006) ®Fi:123ko < B
METE ERME L CRFEREGH, INV BB X OERG - 5. PROD : RBLEE M,
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5.2. {RERDIREEFER
5.2.1. {REHH1DIREHER

HIHOHEE 7> & M S N7ANEE B L O3
B ORFT % F T IR A S DS
Y 3l U 72 AR IRE £ 72 3SR E 2 17 o
TWADEMIEYT 5. 22 Tld. IR HL % MGE
9 % 72 %, Roychowdhury (2006) (ZfEvy, K
K& OLSHEE T %,

Y, =c¢, + ¢,DSP, + ¢,EBEI, + ¢,SIZE,

+e,MTB,, + ¢, (12)

- -
-

T, B F OB Z Y & ABINV em.
ABPROD. ABINV_am. ABAINV_Roy® £ U°
ABPROD_Roy D\ W§ N Dfi% & %, DSPIZ
MEREETT 7 L— b L7224 HMAIED 0 %
YUE1%UToE X211, ZnAD L X120
HEDYI-BEHTH D, LR AZECTHREL
BB SR IIIZ K & w7 H1E. DSPORE
FIECHEE S5,

Dechow et al. (1995) 1. fEkD A 1EH#
EET WIS & TRl SN I8 H v ik
LIFICHBET 2 ERSE RO L 2L AITL
TWwb, £2T, ¥fowErartu—Li5
72\, WIEREETT 7 L — b L2 RS
Wi - Bin | %Ak EBEI % 3WZBITmZ 5%, &
SI, BB XOMERICL VAT T4 v 2
RER %, RO B AN TH 5 SIZE
L HOEAROWE - #AliLEMTBTa Y ba—
V§ 5%, EBEIL. SIZE3 X O"MTB 53—
Tl - 4OVt % PEbR$ % o

MR RIIRSDEBY TH D, DSPOREK
&, ABPRODOH#ETIIIEMETH Y., tEd R
RE VDS 0% K HE T A B T R v,
ABINV em B X WWABINV am ® # % T 1,
DSPORFREIZZNZNIEICHERE ST 5 25,
INOLOEEHII B LML oT0E, Thb
DFERA S, BIEIEIT BT B I 2 2 )R
HTIE, SEHYERIE & FARMNRIEO M I B\
THRENE P % RIS BRI L Cw b Lidw

K5 ERBER : RS H1DOREE

HLIAZ R ABINV _emt ABPROD, ABINV _am, AB A INV_Roy, ABPROD_Roy,
il 0.0000 -0.0015 0.0001 0.0002 -0.0013
(0.18) (-0.59) (0.25) (0.66) (-0.50)
DSP, 0.0004 0.0089 0.0003 -0.0002 0.0086
(0.69) (1.61) (0.50) (-0.34) (158)
EBE], 0.0386™* -0.3343** 0.0426™* 0.0255"** -0.3878**
(3.91) (-4.11) (4.37) (2.77) (-4.81)
SIZE,, -0.0001 -0.0046** -0.0001 -0.0001 -0.0046**
(-0.60) (-2.87) (-0.50) (-0.65) (-2.95)
MTB,, 0.0001 -0.0044 0.0001 0.0001 -0.0032
(0.29) (-1.58) (0.15) (0.38) (-1.23)
Adj. R? 0.004 0.009 0.005 0.002 0.010

BN 584443 -4, () PIIE White (1980) O I @ 13D tETH Do ™ . *id. ENZENmiii%. 5%.

10% KETHRETH DI LERT. DSP: LGHIHiFIGE / WEREES0 %L1 B ToEEIZ1, ThlitoL &
\20% & %% I %%, EBEI : FePIBAHT - Bib [ FI2% / IE G, SIZE : ARl # o Ak, MTB: H
CEARDOWH - #Mib=z, EBEI. SIZE3 X USMTB % S\ il —3M - £ 12 B 2 P32 %3 5, ABINV em :
FH W )& . ABPROD @ W 8L 3% % o ABINV_ am : ABPROD T 2 ¥ b 1 — U i% & O 5% M # & #Eo
AB A INV_Roy 8 X NABPROD_Roy : =N Roychowdhury (2006) ®FFI2H0  REMEHIE ERME X VR

HRERN.
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27\, Z®OZ &iX. Roychowdhury €7V %
AW ETHEETH Y. ABPROD_Roy D
FETld. ABPROD O¥p6 L 1ZIZW UAERIZ R -
TWwb, ABAINV_ Roy % % L 7284125
DSPOREIIAEETEL . HrdbBAICh->Tw
%o

5.2.2. {RERH2H KU HIDIREEFER
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