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Summary

This paper examines the investors' reaction to stock recommendations in the medium term. It finds that there is a post-
recommendation drift. The stocks with upgraded (downgraded) recommendations earn significant positive (negative)
abnormal returns for 3 and 6 months after the recommendation day. This result means that investors' initial reaction to stock
recommendations is incomplete. Additionally this paper also shows that purchasing stocks with upgraded consensus
recommendations and selling short stocks with downgraded recommendations in conjunction with monthly portfolio
rebalancing yield abnormal gross returns. The results suggest that changes in analysts' recommendations have investment
value in the medium term.
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B E B/MIC & 5 -0.03 5.08 -0.27 4593 -48.78 -278 255
AVTT7VYA 10 -0.02 6.54 -0.36 53.25 -50.16 -3.72 3.38
K=t 740 20 2004 853 ~054 7239 | -5344 513 457
60 0.01 14.68 -1.04 138.09 -65.37 -9.06 745

120 -0.35 21.03 -2.22 340.39 -74.70 -13.24 9.62
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5.2 {ERI7ZFU R FOREHEICEET B
DHTHER
CCTIRRTHEEHI DY) & — > O xR
512BWVTIT .
7 F ) A DOFEHIRORNFE S HROE Y

F—VERLE, RUF—=7IZMDST. T
O [Hw] REEHRED [H] ~o LB
WIZIET, #iBlo 560 ] % [3E0 | ~OThE
IEHMIZR TRETNICABOMETH 50 2T
W & — 05N %1% - 729 I (2009) R

R5 REMBRIOFHRIY—>

~NYF<—2 : TOPIX

PR W
18] E2l) obs 5 HM 10H 20 H 60 H 120 H [
50 172 -0.80 * -0.56 -0.46 0.46 157
B A7 570 0.11 0.46 0.66 2.33 3.79 *
BHw 779 0.99 3 1.36 ** 147 #% 2.37 *% 435 sk
A 98D 1,103 -1.81 % -2.27 % -2.85 & -2.73 * -2.57
THEE Hw 58D 426 -1.83 sk -2.34 % -2.25 -245 -0.12
Bw A 2984 -1.37 ®% -154 #x% -1.63 % -128 * -0.71
eh [ty 1,094 1.08 #3% 1.61 =% 219 % 3.76 #x 473 =
EHBIE 5D Hw 422 1.97 3% 220 % 324 %% 451 #% 715 #%
ey s B 2,560 1.90 s 2.35 % 2.98 % 450 %% 5.20 sk
*% 1% KETHE * 5% KETHE
NYF2—27 HEZEBY)V 77 LA - R—=F+ 73 ) F
A T
IH B2l obs 5 HH 10H [ 20H H 60 H [ 120H 1H
) 172 -0.97 * -0.75 -0.92 -1.08 -149
B (e 570 -0.03 0.24 0.14 0.96 091
Hwn 779 0.78 sk 0.98 % 0.78 * 0.69 1.21
A biAU) 1,103 -1.90 s -244 xx -3.26 % -4.19 %% -5.56 %%
THBE Hw e 426 -1.87 % -246 % -2.80 * -4.14 * -4.07
BHw [rya 2,984 -1.47 %% -1.73 *x* -2.05 k* -2.55 %% -3.25 *%
Ui A 1,094 1.01 = 147 % 1.83 % 255 2.04
LHBIE %D Hw 422 1.70 sk 1.74 % 250 #% 2.39 * 367 *
[y Hw 2,560 1.80 *3* 215 *x* 2.56 #* 321 #x* 2.68 #x*
*% 1% KETHE *5%KETHE
RNyF—27 BBEEB/MIZLLY 77 LY A - R—=1+T7 5%
PR I
IH # obs 5 HRM 10 H R 20 H 60 H 1 120H
5E0 172 -1.05 *% -0.83 -1.03 -1.33 -1.75
s A 570 -0.04 0.21 0.06 0.87 0.67
Bw 779 0.78 * 1.00 s 0.84 =% 1.14 * 1.92 *
e ey 1,103 -1.88 sk -2.38 % -3.14 % -4.03 % -5.32 #%
THBIE Hw 58D 426 -1.81 3% -2.36 %% -2.64 * -346 -2.85
Hw PRA 2,984 -143 *x* -1.68 *x -1.91 sx* -2.27 %% -2.85 %%
Gl A 1,094 1.02 #* 146 #% 1.80 #* 232 * 1.63
LHEBIE 5ED Hu 422 1.70 1.69 247 %% 2.38 % 371 *%
rya B 2,560 1.77 #x% 2.09 sx* 248 %x 3.17 %% 2.78 s%x*

% 1% KHETHE

* 5% KIETHE
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B - KH (2009) LEBEOKRTHY, 75V
A N OFEHEREOZE T3 LTl Sz
KRG 5 2 EW50b. L LEOHORE
WY F—OREXIIOVTUERVF =210 &
DR 2%, TOPIX 2Ry F~x—2 & L7=120H
DY F— IZBLT, BEHEREDS (580 ] dL<
& TR 5 THW] ~o EHBIEOSEITIE
THATICABRTH L —H, [RAIDLETE
W] A5 [5) ] ~NOTHBIEOHGIEATH S
DREETBCE B TlE v, Zhid Jegadeesh and
Kim (2006) &[BROFRTHL, —F, X F
=PRI L BT LVA R =T Y
FOBERHBEEB/MICLL) 77 LY A - R
— 74 ) FOYA. 1200 ¥ — V3 REH
s (520 ] L& [RA] 6 THW] ~o
FEHBIEDOYETY, HEHEIEAIRA 25 [5¢8
D] L THW] 25 [TE] ~OTHEBIE
DOHETHRMAIAETH S, HEHEROTH
BIEOBAIIRN Y F =212 X D EEBA SN
B, OIS U C/NERREEAL Ok
WRE 72720 TH 25" AROGHA— 7
VAN Sy 2 4 N TEI NS NEIRRE
MOTHIHTIIAH AR =+ 7+ 1) F13xF TOPIX 12
LT Y= DEFNA TABEGEETNEDT,
TOPIX # XV F <=7 2 LBICIE T HBIED
BEDRA FADEREND, NS DR
BEHEROEEOH DL LTTF ) A Ok
FHESRDOE TN A %7 FORLE 5T,
HFIIEC S Zo#EY) & — 13X aicui$ 5 2
LD ZEDIRENT D MATRYF V=7
WCBD S, BEHRED EHBIEOBETH T
BIEDETH, 1200 & — ¥ OffRHEA 5
HEY & — v offidfliz EiloTwb, ZoZk
TR &= OB EER L, KEORE L [
BT ) A b OREHEIEDOZETITHN 5 R 7
FEIRT . £ TIREHIEETE A DIREICR— 7
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* ) SRR T G ATHREY & — v HEH
SN DEPITHE L THREEZ T2 720 BARIICIX
BEHAREEHO 5 Hik - 10H# - 208 %125
WM RERDOEY = 4 MEREICELZR—PT 1)
FEMEL, FOBHARZGIH Lz T OHRE
2F61TRTY,
REHERATEH O 5 HERISHR— b7+ 1) A RESE
ot 2L O —ATEOHUBKEDY %
— VLD IEAD K THRATVICHETH D .
ZZTHFY 7 Mg INTz, ZOEDNS,
T IR IR DL TIH R % Z DR RERIHIE
IR D A E W EHO N oz 727
DIUSHBEOMEMY) 7 — » ottt L BIED
r—2X 0 THBEDr —ADHHRKE G, T
? FIZWomack (1996) %°Ryan and Taffler (2006)
LABETH D, FTHBIEOr —Z2TL M) ¥
— VB EINBEHE LT, HERIIHAHRR
OFHifAZE FEHL S 72 72D e & BT
T4 ART Y a YRIRDEZ 5B (Frazzini
2006), 7272 LICEHEIEATE H O20H HIZH— +
7+ ) AR AT o TG £ O — A THEET
PN ERER) 7 — V3R STV,
LhLLIEOTETH 7Y A boEHRED
EEIZHLTRFY 7 MRS 00, i
WE DB A DI HCEHEITEE H D200 I K —
F7AVAERERELTCORBY ¥ -V IIEHRTE
m\,
KITREZEFHE 7 F ) X D OFBHEROIE
FAIVTICHLTHRET 2. BEFTHOIER
b LLAIRSET SN2 BRI EE IS
FCHEORRILEZK 1 IR T,
FEMEROEEDL  PREEHETHOERD L
CIHYEIBREDIATONTWAE Z L2V h b, 2
M7 T A+ ONGE PR B FHOFEEE
HEHICKET SN A Z L LHBETH S (B 2008) .
Z 2 TREBTROFEERICL 2HHINA 7827 b
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*6 BREMBEEALRICKR—bIAUAZBRELIIGEOHE)5—2
RFY—0 1 RBEB/MICKBVITF7LUR - R—bTA4UF)

@5 HERIZHE— b7+ ) A5

A W
IH o obs 5HIH 15 H 55 H 115H
50 172 0.27 0.12 -0.17 -0.43
sl [y 570 0.27 0.14 0.98 0.77
=4 779 0.23 0.08 0.34 1.05
Y ) 1,103 -0.50 -1.25 * -2.13 -3.36 *
THBE Hw 50 426 -0.52 -0.83 -1.83 -1.15
Hw A 2984 -0.23 -047 * -0.80 -1.31 *
i) WA 1,094 0.46 0.81 1.26 0.52
LHBE 5D Hw 422 0.04 0.76 0.64 1.80 =
A w2560 0.32 % 0.69 sk 1.31 s 0.88 *
@I0HBIZHE— P74 U FHES
A W
IH B obs 10HRY 50 H 1 110H 4
50 172 -0.10 -0.30 -0.58
i (e 570 -0.12 0.62 0.39
B 779 -0.14 0.15 0.81
A 98D 1,103 -0.70 -1.62 -2.76
THBEE Hw 5D 426 -0.32 -1.32 -0.62
Hw A 2984 -0.23 -0.54 -1.05
5E0 i 1,094 0.36 0.81 0.08
LHBE 5D J=4 422 0.78 % 0.68 1.83 s
e Hw o 2560 0.39 s 1.01 sk 0.58

@20HBICHE— b 7+ U F Rk

el
H ol obs 40HH 100 H
e 172 -0.38 -0.71
Wil e 570 0.67 0.49
Hu 779 0.25 0.80
e EY 1,103 -0.84 -1.94
THBIE EHw o 5ED 426 -1.00 -0.42
Hw  fE 2984 -0.27 -0.77
5E0 A 1,094 0.38 -0.30
LHBIE 58D Hw 422 -0.10 118
e Hw o 2560 0.62 s 0.21

*% 1%KHETHE * 5% KETHE
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R 720, BB TSR SINIZAHDS20H
DA B HEREDS XN TV B\ 725
Wiz frv, TofRRER-UTRTY $720 %

— CRHMIC B R EETFROEEZ R 72

DIC, BEETFEPERINZZH 2 H120H A
DY ¥ TN E R TG R % K207,
RKT-1OKEFIIMARE S O E LA TD 5.
BEHETHEBRICLZEENA 287 F2BRWT
bEBHERO EHBIEOREIZIED, FHBIED
BEIZEOBBY ¥ — o hEREENL, T
TVEIIBIR AT 205, RT-204RHE5 %
KI-1EFAMTH - 720 REATHROKEROKE
EZFR0H Y TIMIIBWTYH, THY A MoK
EHEIEOETITR LChiflofE ) & — 238

xR7

ENize BV 7 MIERD L ) AEE LG G IR
Z % (Zhang 2006) Z:%#2BE, REHT
HOFEED SR E ORF - 7B RO LT IL, #%
HHT ORI HIBNE WY E OEFITHART
THROASFEFEEDT . ENET R 7 bATKE
W2 EPPRENG, KI-1E K22 KT 5
L. BERETFHROBERD SR ORE - 2£KT-20
BEO T HBIEOLEICHHoE#) & — v 0¥
MUK E V. CORIITHFOTHEEANTH 5,

RRICTFRFZROUGT & OMAGDLEIZL S
¥ — Y ORBEAT) o PRAREOLEE 2 G
HEROETRZIZDOHDY) 7 — U PREV DT
HEND (Kecskes et al. 2009), [6] U & e 3%
DEENETH->Td, FHEAGOEEOHINC

REZICLDABTFTHORRANS—EHBRZBL/ISSOHRE) 5 —2

(FR7-1) BEEL A TRREEA 2 H20H PLRES Lo Be
Ny F=—7 (BEEB/MIZEE) 77 LY AR=1 7+ U F

PRA
IH Eall obs 5 HH 10H ¥ 20 H [ 60 H [ 120 H [
U] 101 -0.74 -0.21 -0.51 0.14 -0.24
sl A 340 -0.29 -0.29 -0.73 -1.32 -1.50
= 472 052 *% 0.73 #* 0.33 0.31 0.23
ey i) 625 -1.92 s -243 %% -3.21 %% -4.29 sx -4.73 x%
THBIE BHw 5E0 239 -1.99 #* -248 % -2.66 #x -4.10 ** -3.77 %%
Hw WwE 1704 -1.63 s -1.93 *x -2.29 %% -2.94 % -2.98 %%
Ui e 569 123 *% 1.66 *% 204 % 253 * 241
EHBIE %Y Huw 250 1.52 1.27 2.25 1.97 3.90
rya Hwv o 1,388 157 #3x% 1.74 s 193 #3% 241 *x* 157 *
*% 1% KETHE *5%KETHE
(F£7-2) REHICXLD2METHEERDH 51200 DL ERSE L2854
RyF—27 BBEEBMIZLA) 77V AR= T4 ) F
A I
IH b2l obs 5 HR 10 F R4 20 H 60 H [ 120H H
560 15 -2.78 % -1.34 % -1.59 sk 357 % 400 %=
B A 53 -0.85 #* -0.96 s -0.66 -0.86 -4.26 %
=08 83 082 ** 1.34 #% 1.16 -0.24 0.16
e Y 95 -1.50 s -1.86 *x% -2.83 sk -452 % -6.24 *%
ThHEBEE Bw B0 41 -1.13 *x -2.84 % -2.34 #% -445 ®x -9.97
Hw T 288 -1.31 *x* -144 =% -1.72 %% -3.36 -4.46 %
U] e 84 0.85 3% 111 sk 1.30 2.01 -1.18
EHBIE 5D Hw 35 1.06 1.73 % 3.63 ®% 372 -0.12
[ry s B 267 144 #% 156 3% 2.13 s#x* 2.28 x% 3.02 %%

*% 1%KETHE * 5% KETHE
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XoTEDHBDY) ¥ — U HPERLDPENPIIONT
MGRES 50 ZOGMTHREFETFHOERIZL S
BRI EEFHOEELA 2 5200
PLEREL72  FV E120H DL ERGE L7 >
TV GHRGET B 122U v T VE % iR
T 572010, HEHIEOLETZ FHBIEL T HE
ED 2 DI Lz, MRELSITRT,

T TN ERLD & PEEHEREDS T IBIE
SNBHEITITTFEARD THBIEI NS Z &8
%< BEHEREDS EHBIE S N A BA 1 PR
WD EHBIEEINDLZEBL VI D95, K
W5 HMY ¥ —v 2R e, PHRAREHROULET
DH D B, FEHIED T HIBIEOSEIX
HATHY. EHBIEOBEIFXECE>TWw5, T
ORERIE, HERPERT L L Cidkd 1
BEHERETH Y. WISTFRAGE L 5008 - KH
(2009) & —HL T2, F7-&R-UIBWVTH
HEHEFEOFERA P HL20H L LB L2 v 7

VTORMY) ¥ — &L E, FRAZEO s
IEDY 6 & T HBIEDOYE ORI A &
TRV, LALES2ICBWTRER TEDE
FKHPHI120H UL LB L7zt > 7V TORREY
Mo EFHIBIE L THIBIEOREE) ¥ — v 05
1 HEHESED L BIEOS A SHATINICE R T
Hbo FEBTFHROREERADS H HILERFMH L 72
B2, 7Y A O PR OUETE R G HE
BEFEREZMET 5 2 LW otze HERND
73 A D OFEHIBIEBITH L EEZ T,
Z OB R BEEHIROBIEMERE LA
FEOYETHET 2 E HW 5 L3hud, P~
FIES OYET OB RN BB HEIEARBIN e P55
D BEBLLEL DD REVEEZLND
(Francis and Soffer 1997)

*8 HREMBOEBELFEMNTBOUEIZEAEDLELBEOHRI -2

(£8-1) WEHICL2MEFHEERIH H20H DL L&A L7254
RNy F<—27 PBWEB/MIZEB) 77 LY AR= 751U F

A W
CEHESE | PAAIZZ | obs S5 HM 10 1 20 H 1 60 H I 120 H 4
EHBIE | 372 -1.13 #x* -141 % -126 *% -227 #% -1.69
THBIE | THBIE | 1275 -2.16 *% -2.64 % -3.24 % -3.93 % -4.35
e 1.03 1.24 1.97 1.66 2.66
EHBIE | 1,052 1.65 #*3% 211 #*x* 270 *x* 3.20 %% 3.07 #*x*
EHBIE | FHBIE 428 1.20 #% 1.05 0.91 207 0.99
e 0.45 1.06 1.79 1.13 2.08
*% 1% /KETHE *5%KETHE
(£28-2) REHICL 2B THIERAHS L1200 DL ERR L 284&
RNUFv—7 BB EB/MIZEZ) 77 VY AR=F 74U F
P I
PegdEd | PRFIRE | obs 5 HI 10H 20H 60 H I 120 H 4
LHBIE 50 -0.98 -113 -1.87 -1.63 -4.27
THBIE | THBIE | 214 -1.55 s -1.78 % -2.31 #% -4.86 % -6.98 #%
e 0.56 0.64 0.44 3.23 2.70
LB | 167 1.52 %% 2.01 s 272 % 3.18 sk 5.01 s
EHBIE | FHBIE 69 0.76 3% 0.55 sk 072 *% 0.83 -3.70 %
FER 0.77 s 146 3% 2.01 *x* 2.35 k% 8.71 =%

*% 1%KETHE * 5% KETHE
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