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A theoretical study of foreign currency translation accounting of goodwill

eSO I S R T A
Koki Sawai, Keio University

WXEE
AROEMIG. BMEBSHLBRZODNAMBE SEREREMTOERZERNICEET O L THD, —MRHBICD
NARBRMAN—IATHES N, REZFTVEOTRETDBEITHN. LHL. HEOERICEE TN, ONADH
EEICIENS DD =2 DB, BETONEPRESHLELHY 55, REBODDNAMEBDERZHERT D
IChizt) . AEBEEBZBEATMHEICKIIER L. TNICKYDNADRESITVIRIIERERFZEHD—IRE LT
ZDIENTED, MIFINEELRHEICEOT. RBEREREMELONAMBORR. 2L TRENGTHEBEDE
NELD, ZEHEFHFIRIADL LTI, BREBODONAMEBISIEINATREMEEO—H%2RL . ABREFAEHEIIZD
HhaENEERLD, REBAMBISHEERT 2O THNIL. BMEBOONAMBISEBERMELY . AEREREEH
EISBEEFMEL LD,

Summary
This article focuses on the interpretation of converted value of goodwill and foreign currency translation adjustment. To
interpret converted value of goodwill, | define foreign exchange rate by the theory of purchasing power parity. It helps to
grasp foreign currency translation accounting as a part of inflation accounting. Difference of capital maintenance affects the
interpretation of the objectives and final profit and loss. Under nominal capital maintenance system, converted value of
goodwill is a part of current price and foreign currency translation adjustment is other comprehensive income. Under real
capital maintenance system, converted value of goodwill is revised cost and foreign currency translation adjustment is
revised capital.
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