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A Study on the relationship between balance sheet item changes and solvency.
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Summary
In this study, | focus on components of the CFO such as Increase in accounts receivable (delta R), increase in accounts
payable (delta P) and increase in inventories (delta I). These items are divided into two parts. For example, Increase in
accounts receivable is divided into delta R1 and delta R2. | investigated the relation between delta R and delta R2, delta P
and delta P2, delta | and delta 12. And | found change of delta R is depends on delta R2, change of delta P is depend on
delta P2, and change of delta | is depend on delta I2. Hence, when we evaluate delta R, delta P and delta |, we have to

focus on delta R2, delta P2 and delta 12.
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