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Effects of Internal Control and Auditing Systems (JSOX)
On Firms’ Decisions for Going Private Transactions
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Abstract
The objective of this study is to discuss how Japanese firms’ decisions for going private transactions are affected by
Internal Control and Auditing Systems (JSOX) . During this study, we find that there is a difference between (A) going
private firms which go private before JSOX enactment, and (B) going private firms which go private after JSOX enactment.
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F 43, LY I —EHoOWGEEL . N
SR P TS0 2 MG ST & LT o
72 DTH Y., 5 LRI A G & el
S E LT To72bDTHh b, EARIMR OB
AEAERE, JSOX RN E3BEIL L=k Az I
EYALREE LT 720 TH ). JSOX A
B OGRS R1d. JSOX #4212 E3BEIE A 3E D As
FEESLRFEE LT T 720 THHDT, 0
W 43 A7 &, JSOX i Ik L b 8 (A) &
JSOX %Ik Lo bkt (B) oltimxiro7z&
BIFNTE 2% ZOMHITIIHEERE NS
NafERE L7,

JSOX Bk EMAL B IZ OV T ORI (F4)
HHDH L, B X MHIERELORIRZEE afee_
s) (BRI HIEES) A% 1 % KIETIRIFLE B Y

SEMRETEDER

S e s | v | oo | s |

-6.353 0.028 0.000 -0.748
-0.025 1.080 0.074 0.568
0.048 2.003 0.200 0.858
0.076 4.228 0.231 1.282
0.138 3.648 0.351 1.350
39.940 1765.59 1.509 2316.30

548
136

GF) EREBYUTLETHD, HBN—RTR FAERRELI-FEHEEERT. 11341 TH S,
JSOXHIE L Fb i #E524t . JSOXEIE EIFIE R EKIT614ETH S,
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x4 1%IB REFEROEN (1) (JSOXﬁﬁHﬁﬁsﬁ)

BTN T

(intercept) -2.651 0.112
afee_s 84.721 28.194
cap_g 0.002 0.003
fcf v -0.102 0.156
cash_h - 0.006 0.018
debt_r 1.106 0.285
pbr -0.072 0.055
PEHRTE :

" ~0.1% **~1% *

<2e”-16
0.003 *x
0.567 —
0.512
0.761
0.000
0.189 —

+

+ +

* % % —

~5% .~10% THE

R5 MRIB REERODEN (2) (JSOXfﬁHHFEﬁ)

™52 LR TEnE

(intercept) -1.793
afee s 35.476 31.876
cap_g -0.033 0.061
fcf v 0.037 0.285
cash_h 0.022 0.015
debt_r -1.278 0.814
pbr - 1.192 0.360
plE&E :
DT T ADFF G THEERHRDPHFONTWD, T

MK LT, JSOX #23E ERHEAFEIZ DOV T O
B (F5) T [afee_s) ITABELHERLIIMGS
NTWRW0 e T NSO DOBGRERS R % 2% &\
JSOX ik EHALRSEDMELIZ B\ TIE, [debt_
r] (HRTFABIKAFE) 25 BIffshairs Lk
MOT T ADIFETHRERMRLR->TEBY, £
NUNGHEBEEHERE R > TRV, —,

JSOX fﬁé‘FJ:i%' bAZEDOMGEIZ 3B\ T [pbr] (B
ARG ER=S) A5, MR SN/ M i~ A F
X@fr’f%“@\ HEREEIE SN, Rl

" ~0.1% **~1% *

0.219 2.82e”-16

0.265
0.594 —
0.896
0.137
0.116 —

* %k %

0.001 —

+

+ +

~5% .~10% THE

DB A E R Z RO N> 720

NS ORI S, JSOX I B MZER: &
JSOX &Ik E¥b3ERE & OIZ, FEEBLDHE
RIZOWTHEED S ) . SN R -
TWb Z RSNz, R B a X MR
A JSOX HiIE L EZEREIC BV TOARIFE
M7= L3, JSOXHIIE LA SEREA R FAIZ,
AT A o B3R o 2 MICBUEICOS L2 h
I LHACER & 22 > TR D Z LR 5 — K,
JSOX &I EFALAZERE TIZZ DFFEDTHE L T
LIoTW0B I EDRMBEINDHERE R o7
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5. f&ea

FRASENZ B30T % PR i) e AL BE O35 A o i
12, 20014E |22 & 72 0 L2 2 38 L2002
4E 7 BT L 72K E @ Sarbanes-Oxley #: D
BARZTHEAIIHE D, 20044E10H DA AR
W AU B & o ) & T o T, 20044E12
HIZERTARELT: [T4 A7 0= v —HilE
DRI 726 s (BB 5H) 122w
IZBWTIE O T, BEHIC L 2 BEOPERFEH]
Tl B O FFAM A B & 2 U3 % AR AR
12 & BB OB ADNRE SN F e R
ELTwb, JSOXHidE LB bR v T
1 BRI O il FESR R C O EBR 25
I S N 7220044F 4 H LR O JE B35 A3 2 SRV
LT 13F, THENZB VT, N
A EE DA D S AUT CD 7R L [/ L & %
ATIwkEbhs,

CoOHFEEEZADLEDL L, JSOXRiFE R LA
FERIZOWT, JSOX %I EH bt & R o
TR IR BYHMLER M - RIS 5 DI,
HER DR Z TR UL, RO LI ICEZLNE
Vo Thbb, ORI ESLL 233
FEAS RN A B &9 ISR B AR BEE A X %
EAHI ORES D a 2 A O W TRIE R
WEMETH Y WbiE [BRITIAR] B, Pk
1) e A BESE AR FE R b2 IR L 72Tl
T, ZLT, 20X % EYa X MCBUER
ML, WHIXJSOX IS AR [JE R3b
FTHEFEFIELBLLRLTLE o /53
JSOX #3Ik EHHL AR OBGEETIE, B X b
WA A B % Ko 72D TR\ ES 9 D
F 72, JSOX i dE LB LAZERE ORBGEIC BV T,
[debt_r| (HFIFRABURLEE) ARG & HIZIED
Wiaa b0, SIS OIERT AR IR,
WEENZ L, FIRKENSIZEEL Ank s

Ewvosie, B A v AP WRERTH - T,
HRFABEZEMTE S L) 208 - END
BhholfETHo 7272012, TRERENIz] JEL
PAL L 72 3 O AR T B RAE BE DS HL I i 2 o
T2y ZETIERWES D Hy

WGE A DAERIZA D K 512, bosE O NIK
T A ) 0D 3B A B A 2 B S ¢ 2 B &
%o72e LT, BEEBIZB VT, JSOXHiIE L
BAL S ZEBE OMGIERS BT JSOX 143k E 3 L A28
OWGERER L By 8o 2 - HIEARGE % B4
T ARERDESNI2Z L1, JSOXHiJE R bas
EF BV CIIEEREMoO A=W L2k L
BALDER E 2 5722 L 2R LTV A, MHGER;
REPETEZL L. DPEIIBIT B NEHHE
HHEOBAD, EARMORMEZ®LE T, LY
HeFEa 2 MCHURZ: Wb R 2 K E Fr o
HOPHIZMREL - L2 RBETLIDLEZS
b,

(E)

1) WFEF =Ny 212X 57 v — Mg [Hpska B
BIANCHT 27 v — M 01444 H)] 1tk b &,
PO (HBMRRAB) OHME LT Mk ERCEMEDR
b (747%) I T AM Ot (51.4%) | &4 ol L (47.6
%) ] TREEB O L& (37.7%) ] [58 L3k (20.1%) ]
HRENETOLR TS (BN,

2) FETY A [RRGESIG [T~ — X% ] [JASDAQ i3
[RBGEHRIG AT 27 L AT ] [ALBGERIG T 7 >~ ©
Ty Aty [REREHRIGIFE Y Ly 72 2] (4R
FIFEARIG I QAR — N1 (w3hd BiE,) Lk, FEH
BFEENR DA E Lo

3) [HTAAREREAN] [T SEREAEREAN—<Y]TH
SREAREA] (Wb M) EEskL7z,

4) [44LIUZE3] 20034F 1 #:~20144F 4 45, SUPERREHEAL. [H
AAFEOMEAF— % 7 v 7 1985~2007] (20084E 2 A)
B [M&A 47 —% (20084, 20094, 20104, 20114E,
20124F, 20134F) ] TMARR] 20094 2 F1 5. 20104F 2 F15-.
20114F 2 A5 20124 2 A5, 20134F 2 A5, 20144 2 A5,
Wrazyr—%,

5) EHA¥ESHOHRIUGE T 254, THEMAT ROSH
OB RFREICL2HE RERKIFNREICKS
EEEMED S OEMITE) DAoBA IR, ARMEMT
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